Austin Chinese Church

Bond Offering for new Sanctuary
Total bond Amount to be issued: $1,200,000.00
Date, time and sites: 9/9, 9/16 and 9/23, 2012, 12:30pm in ACC

Simple interest to be paid at the end of each year
Interest rate: 1.5% for 2 yrs Bond
2.0% for 4 yrs Bond
3.0% for 6 yrs Bond
4.0% for 8 yrs Bond
5.0% for 10 yrs Bond
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FAQ:

1. What is a church bond?
2B EEIR?

Church bond is a way for a church to borrow money from individuals by issuing the
‘bond’ with a promise that the borrowed money will be returned at a set future date. A
church bond can carry a set interest rate much like the CDs issued by banks. The major
difference is that church bond is backed by the church only, the bank CDs are also
backed by FDIC insurance if the bank fails.
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2. Why does a church offer bond?
BE /T2 EBITHESE?

For church to build/buy a building/property, it needs a lot of cash in a very short period
of time. Typically church will not be able to raise enough cash offerings in short period
time to buy or pay for the construction cost of the property. In such cases the church
can issue bonds to borrow money from the congregations. This way the ministry needs
can be satisfied earlier at an interest rate typically much lower than a bank loan.
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3. Why does a church member buy bond?
ARt A g REREHSR?

Buying bond is a way for church member to help the church ministry by lending money
to the church. Since the church bond offers comparable interest rate to bank CDs,
church members can use church bond as part of their investment plans ... earning
interest and helping church at the same time.
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4. What is the difference between buying bond and offering cash to the church?
B & LREEMZ MKIE FIRATE?

Fundamental Difference: Offering cash is giving/donating money to the church.
Buying bond is lending money to the church so you will get your money back with
interest.
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Tax implication: Money donated to church is tax deductible, but money used to

purchase bond is not tax deductible. The interest earned from church bond is not tax
deductible either. The interest church pays you each year is part of your income and
church will issue 1099-INT form to you. You need to report it as interest income when
you file your federal tax return.
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5. Can one use IRA money to purchase the Church Bond?
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No. The church bond is issued by ACC instead of a Bond company so it cannot sell to
IRA accounts or Wall Street Investors.
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6. Can one buy bond for kids education?
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Yes. You may use Church bonds as part of your personal investment portfolio for any
purpose.
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